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The number of tourists visiting France this year will be 
about 50 per cent higher than last year, according to the 
Commissariat Général au Tourisme. The substantial in- 
crease between 1948 and 1949 in tourists registered in 
Paris is indicated by the following figures. 


1948 1949 
(in thousands) 

January 33.7 45.8 
February 30.3 41.8 
March 37.7 55.8 
April 40.7 17.6 
May 57.1 88.6 
June 56.2 92.7 
July 80.1 
August 88.4 
September 76.5 
October 66.8 
November 59.4 
December 43.5 


ECA Public Advisory Board Report 


Paid shipments of commodities under the ECA pro- 
gram amounted to $4,242 million through June 30, 1949. 
These were 71.8 per cent of total procurement authoriza- 
tions issued as of that date. The United Kingdom re- 
ceived 30.9 per cent of total shipments; France, 22.9 per 
cent; Italy, 10.7 per cent; Bizone Germany, 7.6 per cent; 
and the Netherlands, 7.5 per cent. Food and agricultural 
commodities accounted for 51.6 per cent of the total pay- 
ments, and industrial commodities for almost 40 per cent; 
payments for ocean freight made up the remainder. The 
U.S. supplied 58 per cent of total paid shipments, Canada 
16 per cent, Latin America 7 per cent, and the ERP 
countries 6 per cent. 

By June 30 ECA had approved an estimated total of 
$779 million of industrial projects in ERP countries. 
About 70 per cent of these were for manufacturing, and 
the remainder for extraction of raw materials and ex- 
pansion of transportation and communication facilities. 
Of the total, it is estimated that the cost to ECA will 
amount to. about $201 million. 


Source: Thirteenth Report for the Public Advisory Board 
of the Economic Cooperation Administration, 


Washington, D. C., July 20, 1949. 


EUROPE 
U.K. Dollar Deficit 


The original estimate presented to the OEEC of the 
dollar deficit to be financed by the United Kingdom in 
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Tourist Receipts In France 





August 4, 1949 





More than one million Belgians are expected to visit 
France in 1949; Swiss and British tourists are estimated 
at 400,000; and American tourists at 200,000. 


There are now practically no black market transactions 
in foreign currencies, so that tourist receipts which 
amounted to only $57 million in 1947 and $100 million 
in 1948 are expected to reach nearly twice the latter 
amount in 1949. Before the war France earned an aver- 
age of $200 million of foreign exchange equivalent 
through tourism; the maximum was in 1929 ($400 mil- 
lion) and the minimum in 1935 ($100 million). 


Source: Commissariat Général au Tourisme, Release, 


Paris, France, July 25, 1949. 





1949-50 was $940 million. 


This figure was raised to 
$1,114 million when the position was re-examined in June. 
A supplementary memorandum, presented recently, re- 
vised the figure to $1,518 million. This estimate allows 
neither for the effects of the temporary standstill in dollar 
purchases nor for the prospective cuts in dollar imports. 
(See this News Survey, Vol. II, pp. 9 and 17.) 

Source: The Financial Times, London, England, July 28, 

1949, 


U.K. Terms of Trade 


The recent tendency for the terms of trade to move in 
favor of the United Kingdom has now become more pro- 
nounced, The index of import prices, which rose from 
115 (1947 = 100) in June 1948 to 118 in the first four 
months of this year, fell to 115 in June 1949; the index 
of export prices was 113 in June 1949 compared with 109 
twelve months ago. 

Source: The Financial Times, London, England, July 30, 
1949, 


Anglo-Hungarian Trade 


Negotiations between the United Kingdom and Hun- 
gary for an estimated $100 million two-way trade pact 
have broken down. (See this News Survey, Vol. Il, p. 
27.) It has been stated that there are no plans for resum- 
ing the talks. The reason for the breakdown is under- 
stood to be the failure of the Hungarian authorities to 
reach a settlement with private British firms on future 
operations by them in Hungary; such a settlement was 
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made a precondition of any trade pact by the United 
Kingdom. Hungary has not nationalized foreign firms 
but the United Kingdom claimed that the imposition of 
high rates of taxation caused difficulties for such enter- 
prises as Unilever and Shell Oil. Some of the U.K. in- 
terests accordingly tried to liquidate their assets but could 
not obtain from the Hungarian Government any agree- 
ment which they considered satisfactory. 

Source: The Wall Street Journal, New York, N. Y., 

August 3, 1949. 


U.K. Wage Rates and Retail Prices 


The U.K. index of weekly wage rates remained at 108 
(June 1947. = 100) throughout the first six months of 
this year. Although increases of over £600,000 per week 
have been awarded to 3.9 million workers—main!; in 
agriculture, textiles, building, and transport—they were 
not large enough to affect the index. In the first half of 
1948, 3.4 million workers received increases of nearly 
£1 million per week. 

The index of retail prices rose from 109 (June 1947 
== 100) at the end of 1948 to 111 in June, and food 
prices rose from 108 to 115. Maximum prices of utility 
footwear, clothing, and household textiles are to be re- 
duced by about 5 per cent early in September. The Presi- 
dent of the Board of Trade, in making this announce- 
ment, said that high prices were weakening the wage 
stabilization policy. 

Sources: The Times, London, England, July 28 and 29, 
1949. 


British Shipbuilding 


British shipyards at the end of June were building 397 
ships totaling 2,043,000 tons, or 33,000 tons less than 
in the previous quarter. Tonnage under construction in 
foreign yards increased, and British yards accounted for 
45.95 per cent of world building in the June quarter 
against 47.66 per cent in the March quarter. About 37 
per cent of the total tonnage in British yards is for ex- 
port, the biggest customers being Norway and Argentina. 
Tankers account for 37.5 per cent of the total. 


Source: The Economist, London, England, July 30, 1949. 


British Mineral Resources 


The Mineral Development Committee, appointed in 
1946 to inquire into the mineral resources of the United 
Kingdom and to make recommendations as to their de- 
velopment, has recommended the establishment of a 
Mineral Development Commission to which the ownership 
of the minerals should be transferred. The principle of 
nationalization has been accepted by the Government. 
The terms of reference of the Committee excluded coal, 
oil, bedded iron ore, and some minerals of wide occur- 
rence. It found that there is probably over 50 years’ 
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supply of china clay, gypsum, anhydrite, fuller’s earth, 
ball clay, and salt, in all of which the United Kingdom 
is self-sufficient or an exporter. There is only a 10-20 
years’ supply of hematite iron, barytes, witherite, and 
fluor spar. The exploration of potash deposits in York- 
shire should be pressed on by the state and the firms 
involved as a matter of urgency. Lead, zinc, and wolf- 
ram reserves are negligible. Tin mining in the Carn 
Brea district of Cornwall should be encouraged by the 
renewal of the Ministry of Supply contract with the 
producers. 


Sources: The Financial Times, London, England, July 26, 


1949; Records and Statistics, Supplement to 
The Economist, July 30, 1949. 


Adjustment of Wages in Norway 


An agreement recently concluded in Norway by the 
trade unions and the federation of employers revises the 
clause of an earlier agreement, which tied wages to the 
cost of living index. The earlier agreement provided for 
an increase of 1.5 gre per hour in wages for each point 
increase in the cost of living index above 155.8 (1938 
== 100), provided the index exceeded 160.8 at the end 
of December and June in any year. Under the new agree- 
ment, both the trade unions and the employers’ federation 
can demand new wage negotiations, if the cost of living 
index by February 15, 1950 is seven points above or below 
158.6 (1938 = 100), the May 1949 level. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, July 26, 1949. 


Electricity Crisis in Italy 


The shortage of electricity in Italy is growing worse 
daily because of the depletion of water reserves. Both 
the lack of snow on the mountains of Northern Italy and 
the unseasonably low levels of the rivers point to a 
worsening of the crisis, which has compelled the enforce- 
ment of stringent restrictions on the consumption of elec- 
tricity. The current low level of the Tiber means that the 
supply of water is not sufficient to generate electricity 
needed for heating and refrigeration. Central-South Italy 
is running a daily deficit of six million kilowatts, and 
prospects for the coming winter are grave. The Terni 
reservoirs are being depleted and have not been replen- 
ished because of the shortage of rain. A rationing sys- 
tem has been established for industrial users and public 
services. 

Production of electricity in June was 1,740 million 
kwh., against 1,751 million kwh. in June of last year. As 
a result of the prolonged drought, total output of elec- 
tricity in the first half of this year was 8,607 million kwh., 
in contrast to 9,431 million kwh. in the first half of 1948. 
The greatest reductions occurred in Northern Italy, where 
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production totaled 6,079 million kwh. against 6,637 mil- 

lion kwh. for the first half of last year, and in Central 

Italy where production was 1,356 million kwh. against 

1,615 million kwh. 

Source: Economic News from Italy, New York, N. Y., 
July 29, 1949. 


Gold and Exchange Rates in Greece 


Although the Bank of Greece is reported to be repur- 
chasing limited quantities of gold sovereigns, the gold 
sovereign rate on the Athens market has continued its 
slight downward trend (see this News Survey, Vol. I, p. 
400). On July 22, it was quoted at around 223,000 
drachmas against monthly averages of about 229,000 in 
June and 230,000 in May and April. However, the U.S. 
dollar (bank note) rate on the Athens black market in- 
creased to 15,200 drachmas on July 22, probably because 
of rumors of devaluation of European currencies; in 
June, the monthly average rate was 14,150. The ratio 
between the gold sovereign rate and the U.S. dollar 
rate on the black market therefore declined on July 
22 to 14.7, the lowest point since the end of the war. The 
sterling (bank note) black market rate, however, dropped 
to 39,850 drachmas, contrasted with an average of 41,650 
in June. The effect of these movements is that the cross 
rate between the U.S. dollar and sterling decreased on 
the Athens black market to 2.62 on July 22, compared 
with 2.94 in June. Since the effective official exchange 
rates (official rates plus the exchange certificate rates) 
are reported unaltered (around 10,000 drachmas for the 
U.S. dollar and 32,000 drachmas for sterling), the pre- 
mium paid for the U.S. dollar on the black market rose 
to more than 50 per cent, and that paid for sterling de- 
clined to some 24 per cent. 


Source: To Vima, Athens, Greece, July 24, 1949. 


Greek-Western German Trade Agreement 


A trade agreement has been concluded by Greece and 
the Western Zone of Germany providing for an exchange 
of goods valued at $58.3 million during the year ending 
June 30, 1950. Greece will export commodities valued 
at $22.3 million, including tobacco ($13 million), fruits, 
olive oil, wine, and chemical raw materials, in exchange 
for imports from Germany totaling $36 million, including 
industrial machinery ($11.4 million), electrical machines, 
chemicals and pharmaceuticals, textiles, industrial raw 
materials, scrap iron, and rolling stock. The gap of $13.7 
million not covered by Greek exports is to be met by 
Greece’s drawing rights on Western Germany under the 
Intra-European Payments Scheme of 1949-50. 

Sources: New York Herald Tribune, Paris, France, July 
27, 1949; To Vima, Athens, Greece, July 27, 
1949, 


Czechoslovak Free Market Prices 

By a decision of the Czechoslovak Government, free 
market prices, established on January 6, have been ad- 
justed downward since June 1; reductions have averaged 
30 per cent for textiles, clothing, footwear, some indus- 
trial goods, tinned meats, and bottled liquor. Free market 
supplies are reported to have improved, especially for 
such food items as butter, cakes, sugar, and sweets. For 
textiles and shoes, which are rationed, the number of 
ration points has been increased. 
Source: Hospodar, Prague, Czechoslovakia, June 30, 

1949, 


Polish-Swiss Agreement 

Agreements concerning the exchange of goods and 
compensation for Swiss nationalized property in Poland 
were signed on June 26. Under the trade agreement, 
which is for five years, the value of goods to be ex- 
changed (exports plus imports) was set at $40 million. 
Poland will deliver coal (325,000 metric tons), food- 
stuffs, chemicals, and textiles, and will receive mainly in- 
vestment goods, semifinished pharmaceutical products, 
and watches. Poland has been authorized to place orders 
with Swiss industries for $12.5 million worth of machin- 
ery and has obtained a clearing credit up to about $9.6 
million. 

Under the compensation agreement, Poland will pay 
about $23 million in 13 annual installments starting in 
1951. The amount of compensation requested originally 
by Switzerland was $53.8 million. 

Sources: Polish Research and Information Service, 
Biuletyn, New York, N. Y., July 1, 1949; Neue 
Ziircher Zeitung, Zirich, Switzerland, July 8, 
1949, 


Rumanian-Soviet Companies 
On July 4, Rumania and the U.S.S.R. signed agree- 
ments providing for the establishment of three new com- 
panies in Rumania in which 50 per cent of the capital 
will be owned by the U.S.S.R. The companies will con- 
trol the production of coal, metals, and building materials 
in Rumania. At the same time, agreements were signed 
for extending the activities of the six similar corpora- 
tions already in existence. Thus there are now nine mixed 
Rumanian-Soviet companies, controlling important sectors 
of Rumania’s industrial activity: Sovrompetrol (petrol- 
eum), Sovromlemn (timber and timber products), Sov- 
romtransport (transport), Sovromtraktor (agricultural 
machinery), Sovromchim (chemicals, mainly fertilizers) , 
Sovromgas (exploitation of Rumania’s natural gas re- 
sources), and the three new companies, Sovromcarbune, 
Sovrommetal, and Sovromconstructii. 
Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
July 10, 1949; Romanian Legation, Romanian 
News, Washington, D. C., July 17, 1949. 
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Tobacco Production in Bulgaria 


The Bulgarian Council of Ministers has adopted a 
series of measures in an attempt to accelerate tobacco 
production and to improve the quality of Bulgarian to- 
bacco, as outlined in the Development Plan. The State 
Tobacco Monopoly will spend 62 million levas for supply- 
ing equipment to collective tobacco farms and for con- 
structing tobacco drying plants and warehouses; an addi- 
tional 50 million levas has been earmarked for various 
other improvements. Special low interest credits will be 
extended to tobacco growers; in addition, for every unit 
of land planted with tobacco, they will receive, as pre- 
miums, foodstuffs, clothes, and other items in specified 
quantities. 


Source: Free Bulgaria, Sofia, Bulgaria, June 1, 1949. 


Rationing in Bulgaria 

Effective May 9, 1949, the price of rationed bread in 
Bulgaria was reduced from 50 levas to 20 levas per kilo- 
gram, while that of bread on the official free market was 
reduced from 100 levas to 80 levas per kilogram. Ration- 
ing of eggs has been abolished. 
Source: Hospodar, Prague, Czechoslovakia, June 30, 

1949, 


MIDDLE EAST 


Egypt's Cotton 

A private estimate puts the Egyptian acreage under 
cotton during the 1949-50 season at about 1.7 million 
acres, against 1.4 million last season. Estimates of 
harvests average around 9.8 million cantars (1 cantar= 
100 pounds) , compared with last season’s final estimate of 
8.8 million. Exports of cotton between September 30, 
1948 and July 14, 1949 were slightly higher than in the 
corresponding period a year earlier. To encourage ex- 
ports payable in hard currencies, the Egyptian -Govern- 
ment has decided to reduce further the price it charges 
for sales in hard currencies from its own stocks. The 
new price for Fully-Good Karnak is £E13 per cantar, 
compared with £E15 previously. 
Source: The Journal of Commerce, New York, N. Y., 

July 28, 1949. 


Position of Central Bank of Turkey 


Between December 31, 1948 and June 25, 1949, the 
gold and foreign exchange assets of the Central Bank of 
Turkey increased 6 per cent, to LT567 million (US$203 
million), while its holdings of Treasury bonds dropped 
66 per cent, other bonds 49 per cent, and commercial 
bills 11 per cent. The decline in Treasury bonds resulted 
from the repayment of a major portion of the Govern- 
ment’s currency debt to the Bank; it was offset by 
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declines in Bank holdings of gold, foreign bonds, and 
other assets on Treasury account. The commercial bills, 
which are largely bills guaranteed by the Treasury, de- 
clined because matured bills were not renewed. In the 
same period, the Bank’s notes and deposit liabilities de- 
clined 5 per cent and 20 per cent, respectively, while its 
foreign exchange liabilities increased 70 per cent, to 
LT113 million (US$40 million). 

Source: Ulus, Ankara, Turkey, July 7, 1949. 


Syrian-Lebanese Economic Agreement 

The new agreement between Syria and Lebanon, signed 
on July 11, does not bring about any major change in 
the present status of the customs union. However, it 
expresses the desire of the two Governments to maintain 
the union and to search for a solution of pending eco- 
nomic problems. The agreement calls for the creation of 
special committees to study import and foreign exchange 
controls, the protection of local industry and agriculture, 
and the unification of the two currencies. It also provides 
for an embargo on the export of wheat, barley, and 
their derivatives from Lebanon and for a 50 per cent 
duty on imports of these commodities by Lebanon from 
abroad, with two exceptions: (a) when the imports occur 
because of shortages in Syrian-Lebanese harvests or (b) 
when prices of these commodities in either or both 
countries are high in relation to world prices. On the 
other hand, the Syrian Government agrees to lift all 
restrictions on the transportation of these commodities to 


Lebanon. 
Source: Al Misri, Cairo, Egypt, July 12, 1949. 


iran’s Oil Pact 


As a result of a filibuster, the Iranian Parliament has 
failed to ratify the new Anglo-Iranian oil agreement 
(see this News Survey, Vol. II, p. 28). The faction 
opposing the agreement maintained that Iran should 
receive 50-per cent of the profits of..the-Anglo-Iranian 
Company instead of the 20 per cent provided in the 
agreement. The Government will probably reopen ne- 
gotiations with the company and submit a new agree- 
ment to the next session of Parliament, which is expected 
to convene in about two months. 

Source: The Journal of Commerce, New York, N. Y., 
July 28, 1949. 


FAR EAST 


U.K.-India Sterling Balances Agreement 
New Delhi reports indicate that, under the broad 
agreement reached two weeks ago, Britain will release 
to India sufficient sterling to enable. her to cover the 
£42 million overdrawn in 1948-49 and also to provide 
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for normal releases at the annual rate of £40 million 
during the next two years. It is also stated that Britain 
has agreed to supply India with certain quantities of 
capital goods which are obtained at present from dollar 
countries. The question of the amount of sterling con- 
vertible into dollars in the next two years is still pending 
and is to be decided after India has furnished estimates 
of her dollar requirements. 

The recent agreement modifies the three-year agree- 
ment of July 1948. That agreement provided, among 
other things, for a further release of £80 million in 
the two-year period beginning July 1, 1949, India being 
free to spend during the year July 1948 to June 1949 
the sum of about £80 million standing in her No. 1 
Account (free sterling) at the end of June 1948. It also 
provided that from the No. 1 Account as of the end of 
June 1948 not more than £15 million was to be con- 
vertible to hard currency in the year ended June 1949; 
the amount to be converted during the next two years 
was to be considered at the end of a year. 


Source: The Financial Times, London, England, July 
26, 1949. 


India’s Measures on Dollar Shortage 


The Government of India is reported to be considering 
the prohibition of imports from dollar areas particularly, 
and from hard currency areas generally, for a period 
of two months. The Government has also decided not to 
review the question of licenses for the import of goods 
from Japan; licenses for the period January-June 1949 
have expired. 


Source: The Hindu, Madras, India, July 10, 1949. 


Malaya and Singapore Import Restrictions 

The Governments of Malaya and Singapore announced 
on July 9 a temporary suspension of import licensing 
of shipments from the dollar area, including Japan, 


‘“except'in exceptional cases where such suspension would: 


have grave effects.” It is recognized by the authorities 
that imports of certain necessities will still have to be 
permitted from the dollar area, and a list of permitted 
imports will be issued shortly. The new control does not 
affect goods afloat or goods already covered by import 
licenses but not yet shipped. Imports of hard currency 
goods from Hong Kong are still freely permitted under 
existing regulations, which require payment in sterling 
or Straits dollars; no remittances will be made beyond 
Hong Kong. 

After the restriction is in force, it is expected that 
there will be a sharp increase in Singapore-Hong Kong 
trade. Permits for imports of dollar goods from Hong 
Kong have been available only since May 14; textiles 


. valued at SS$1 million (US$470,000) and general mer- 
| chandise valued at SS$2.36 million (US$1,109,000) have 
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already been unloaded in Singapore. There is no pro- 

hibition on the re-export of any of the goods imported 

from Hong Kong, which include nylon, fountain pens, 

Swiss watches, and Japanese cameras. 

Sources: U. S. Department of Commerce, Office of Inter- 
national Trade, Foreign Tariffs and Trade Con- 
trols, Washington, D. C., July 25, 1949; Far 
East Trader, San Francisco, California, July 


27, 1949. 


Malayan Trade 


Malayan exports in the first half of 1949 were valued 
at the equivalent of US$372 million, imports at US$441 
million. Exports to the United States at US$90 million 
were some US$20 million lower than in the preceding 
half year. Imports from the United States were US$29 
million. 

Sources: The Financial Times, London, England, July 23, 
1949; Records and Statistics, Supplement to 
The Economist, London, England, July 30, 1949. 


Malayan War Damage Compensation 


Select committees of the Singapore and the Federation 
of Malaya Legislatures have recommended a war damage 
compensation scheme of £50.8 million. In this scheme 
the conditions are accepted which were attached to the 
United Kingdom’s gift of £20 million and to the offer 
of a loan of SS$160 million (£18.7 million) repayable 
over 20 years. 


Source: The Times, London, England, July 29, 1949. 


Japan-Finland Agreement 


A trade agreement of US$5 million between Finland 
and SCAP (Supreme Commander for the Allied Powers) 
on behalf of Japan was signed on June 21, covering the 
period July 1, 1949 to June 30, 1950. A financial agree- 
ment concluded at the same time provides that trade 
will be in: terms of U.S. dollars and on an open account 
basis. On the basis of Japan’s requirements and prewar 
trade relations with Finland, it is likely that the major 
portion of Finland’s exports to Japan will consist of 
wood pulp in return for Japanese manufactures. 

Source: U. S. Department of Commerce, Foreign Com- 


merce Weekly, Washington, D. C., July 25, 1949. 


UNITED STATES AND CANADA 


U.S. Incomes and Liquid Assets in 1948 


Total consumer money income in the United States in 
1948 is reported by the Board of Governors of the Federal 
Reserve System to have been almost $15 billion greater 
than in 1947; about half of the 50.4 million spending 
units received higher incomes. The improvement ‘was 
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brought about mainly by wage and salary increases, up- 
grading, increased overtime, and steadier employment. 
There was a slight change in the distribution of income, 
the lowest seven-tenths receiving 42 per cent of total 
incomes in 1948, compared with 40 per cent in 1947. 
As a result of the rise in income and its redistribution, 
nearly 47 per cent of all spending units received $3,000 
or more in 1948, against 42 per cent in 1947. 

Liquid assets of individuals increased $2.5 billion in 
1948 while those of business fell $700 million. Individual 
holdings rose $4.6 billion less than in 1947 in spite of the 
substantial rise in personal savings. Corporations in- 
creased their liquid-assets, mainly through a reduction 
in the rate of inventory accumulation and an increase 
in retained profits. Unincorporated businesses, however, 
drew down their liquid assets to reduce dependence on 
corporate and bank credit. 

Source: Board of Governors of the Federal Reserve 
System, Survey of Consumer Finances, Wash- 


ington, D. C., July 1949. 


Financing of U.S. Corporations 


In the first half of 1949 there was a substantial re- 
duction in demand for funds by corporate business be- 
cause of reduced requirements for working capital. 
Inventories fell by $1.6 billion and trade receivables by 
$2.4 billion. Bank loans to business fell about $2 billion, 
and the liquidity position of business improved. 

On the other hand, the demand for funds to finance 
plant and equipment remained high, as expenditures of 
$8.4 billion for this purpose exceeded those in the first 
half of 1948 by $500 million. Of total security issues of 
$3.3 billion in the first half of 1949, bond sales accounted 
for about 80 per cent, against about 75 per cent in 1947 
and 1948. This increase in the proportion of debt 
financing reflected the continuance of low interest rates 
at the same time that the ratio of dividends to stock 
prices increased further. 

Source: U. S. Department of Commerce, Survey of Cur- 
rent Business, Washington, D. C., July 1949. 


U.S. Comptroller of the Currency Report 


In his latest annual report, the U.S. Comptroller of the 
Currency reviews the operations of the National Banking 
System in 1948 and in the postwar period. Although 
the national banks constituted only 35 per cent of total 
commercial banks at the end of 1948, they held over 56 
per cent of total commercial banking resources. Out- 
standing loans increased $2.3 billion during the year, 
to $23.8 billion, and capital accounts increased $0.3 
billion, to $5.7 billion. In 1948, for the first time since 
1942, earnings from lending operations ($890 million) 
exceeded income from investments ($690 million). 

The report points out that government securities de- 
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clined from over 50 per cent of total resources in De- 
cember 1945 to less than 40 per cent in December 1948; 
loans rose from 15 per cent to 27 per cent, and capital- 
ization from 5.1 per cent to 6.4 per cent. 


Source: 86th Annual Report of the Comptroller of the 
Currency, 1948, Washington, D. C., 1949. 


U.S. Tramp Shipping Difficulties 


Since the end of June, U.S. tramp ships have slashed 
20 to 25 per cent off their freight rates in the battle for 
cargo. Total cargo offerings are estimated as some 50 
per cent below the June level, and coal shipments 70 
per cent. The drop in the bulk cargo which the tramp 
ships transport seems to be due to the fact that less 
coal and grain is needed in Europe because the production 
of these goods has increased steadily there. The drop in 
cargo is felt particularly by the American-operated ships, 
which depend for their livelihood on the transport of 
grain and coal financed by ECA. European vessels also 
are engaged in price cutting as a result of the marked 
easing of the world shipping situation. 

It is expected that about half of the tramp ships which 
the U.S. shipping companies have chartered from the 
U.S. Maritime Commission will be turned back by 
September 1. Thus, the reserve “mothball” fleet (laid 
up in nine harbors), already larger than the active 
fleet, will grow still further. 


Source: The Wall Street Journal, New York, N. Y., 
July 27, 1949. 


Canada’s Export Controls 


The Canadian Government has announced certain mod- 
ifications of its export controls. Export permits will no 
longer be required for agricultural implements, electrical 
supplies, fertilizers, antimony, cocoa beans, and sugar. 
All radio-active elements, salts, or compounds, on the | 
other hand, have been placed under export control, as 
have such instruments as balancing machines, measuring 
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machines, or testing equipment used in atomic research. 


Sources: The Globe and Mail, Toronto, Canada, July 
28 and 29, 1949, 


Canada-U.K. Food Contracts 

The Canadian Government will probably not be able 
to fill its 1949 bacon and egg contracts with the United 
Kingdom but will meet the one for cheese. Under these 
contracts, the United Kingdom has agreed to pur- 
chase from Canada 160 million pounds of Grade A No. 1 
bacon at $36 per hundredweight; the equivalent of 1.5 
million cases of storage, dried, and frozen eggs; and 50 
million pounds of cheese at 30 cents per pound. It is 
anticipated that Canada’s bacon shipments will be less 
than one half the contract volume, shipments during the 
first five months totaling only 20.6 million pounds. 

Canada has been selling her eggs to the.United States 
and Alaska as the egg agreement provides that Britain 
be sent only surplus eggs, up to the amount of the 
contract, which Canada is unable to sell in other markets. 
In addition, the Special Products Board, which is re- 
sponsible for the egg contract, has not been able to buy 
eggs at the support price of 4234 cents, since the Canadian 
wholesale price has jumped to 73 cents a dozen. Poultry 
producers, however, have been urging that the U.K. 
contract be continued through 1950 as they fear a price 
recession. The cheese contract will probably be filled 
because the price of butter, which is staying at the 
support level of 58 cents Montreal, is so low that farmers 
are producing more cheese. 


Sources: The Globe and Mail, Toronto, Canada, July 
26 and 27, 1949. 


Canada’s Grain Situation 

The area seeded to wheat in Canada in 1949 has been 
estimated at 27.5 million acres, 14 per cent above 1948. 
Oat acreage has been estimated at 11.3 million, slightly 
above the previous year; barley acreage at 6.0 million, 


| 7 per cent below 1948; rye at 1.2 million acres, 44 per 
_ cent below last year; and flaxseed at 335 thousand acres, 
| down 83 per cent. Crop conditions range from poor to 
| excellent, with a small area of the Prairie Provinces 


suffering from drought and a large area anticipating a 
bumper crop. 

| The marketing of coarse grains is being taken over 

| by the Canadian Wheat Board on August 1. During the 

| crop year 1949-50, farmers will receive the support prices 

) set by the Government in March: 61.5 cents a bushel 


) for No. 1 feed oats and 90 cents for No. 1 feed barley, 


: 


less delivery charges. Farmers will also receive partici- 
) pation certificates entitling them to further receipts from 


‘the profits earned by the Board. It is assumed that the 
) Board, which is committed to sell its coarse grains at 
the highest price obtainable, will set prices on the general 
basis of the U.S. price less duty. 
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The Board has also been asked to operate a voluntary 
pool for flaxseed during 1949-50 and possibly one for 
rye. The initial payment for flax, now a surplus com- 
modity, will be $2.50 for the No. 1 C.W. grade. This 
compares with the old floor price, discontinued July 31, 
of $4 a bushel. The Board is carrying substantial stocks 
of 1948-49 flaxseed, but has been asked to give sales 
priority to any 1949-50 deliveries so that the sale of stocks 
accumulated earlier would have no price-depressing in- 
fluence on pool operations. 

Sources: The Globe and Mail, Toronto, Canada, July 
21, 1949; Winnipeg Free Press, Winnipeg, 
Canada, July 21, 1949; Dominion Bureau of 
Statistics, D.B.S. Weekly Bulletin, Ottawa, 
Canada, July 23, 1949. 


LATIN AMERICA 


Costa Rica Centralizes Coffee Credits 

Costa Rica’s Banco Nacional has established ‘the 
Oficina Centralizadora de Créditos Cafeteleros (Central 
Bureau of Coffee Credits) as a new division of the bank. 
The centralizing of coffee credits is considered of vital 
importance to the country since coffee is the main source 
of foreign exchange for the country. The bureau will 
be set up immediately, but its activities will not start 
until the 1949-50 coffee crop becomes available. 


Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., August 1, 
1949, 


Brazilian Purchases from France 

A contract has been signed by the President of the 
Brazilian National Petroleum Council and the representa- 
tive of a group of French industrial firms for the $20 
million purchase by Brazil of oil refinery equipment and 
90 locomotives from France. Frozen Brazilian funds 
in France will be used to pay for these items. The pur- 
chase of the refinery equipment will make possible the 
completion of a plant with a daily capacity of 45,000 
barrels. 
Source: The Wall Street Journal, New York, N.. Y., 

July 30, 1949. 


Argentine-Czechoslovak Trade Agreement 

On July 29, a protocol was signed by Argentina and 
Czechoslovakia, supplementing their commercial and 
financial agreements of 1947 and 1948. This protocol pro- 
vides for the annual exchange of merchandise valued at 
1,450 million korunas either way. Argentina is to supply 
Czechoslovakia with raw cow hides, wheat, corn, que- 
bracho extract, wool, oil cakes, linseed oil, lard, fruits, 
and tobacco, and will receive from Czechoslovakia steel 
sheets, cement, agricultural tractors, newsprint, and auto- 
mobiles. Accounts are to be kept and payments made 
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according to the existing agreements, which include a 

credit of 50 million korunas from Argentina to Czecho- 

slovakia. 

Source: La Prensa, Buenos Aires, Argentina, July 30, 
1949. 


Argentina’s Economy in 1948 
President Peron, in his message at the opening of 
Congress, gave some figures covering developments in 
Argentina during 1948. Budget returns for the year 
showed a surplus of about 180 million pesos; in the 
preceding fiscal year there was a surplus of 648 million. 
National income in 1948 was 31 billion pesos, and per 
capita income 1,900 pesos. Industrial employment aver- 
aged 1,169,000 and industrial wages totaled 4,750 
million pesos. The tonnage of exports decreased from 
9.3 million in 1947 to 8.7 million in 1948, while the ton- 
nage of imports rose from 11.1 million to 14.3 million in 
the same period. The export balance totaled 324 million 
pesos, against 1,064 million in 1947. 
Source: Chamber of Commerce of the U.S.A. in the 
Argentine Republic, Comments on Argentine 
Trade, Buenos Aires, Argentina, June 1949. 


OTHER COUNTRIES 


British Colonial Development 
The British Government has approved 380 schemes 


under the Colonial Development and Welfare Acts 1940 
and 1945, and will contribute £63 million in grants and 
loans. Of this sum £25.6 million has already been spent. 
Colonial governments are to subscribe a further £133 
million toward the projects. Schemes approved in the 
financial year 1948-49 will cost the United Kingdom 
£10.6 million. 

Of the £63 million, £41.5 million will be spent in 
Africa and £15.5 million in the West Indies. Among 
the various projects, £17.75 million is earmarked for 
economic developments, £17.5 million for social services, 
£9.75 million for education, and £8.5 million for trans- 
port. The principle scheme approved in 1948-49 is for 
development in the coastal belt of British Guiana, at a 
total cost of £6.65 million. 


Source: The Times, London, England, July 19, 1949. 


Australian Bank Nationalization Invalid 

The Judicial Committee of the Privy Council has dis- 
missed the appeals brought by the Commonwealth of 
Australia et al. from the majority decision of the High 
Court of Australia, dated August 1948, which declared 
the sections of the Banking Act 1947, providing for the 
nationalization of banking, to be unconstitutional. The 
Judicial Committee will not give its reasons until a later 
date, probably October. 


Source: The Times, London, England, July 27, 1949. 
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South African Reserves 


The Governor of the South African Reserve Bank, 
speaking at the annual meeting of the shareholders on 
July 27, said that the Union’s monetary reserves had 
dropped about 75 per cent below last year’s level of £230 
million. On July 15, they amounted to £60 million, 
including the remaining £15 million of the loan to the 
United Kingdom. As the full effect of import control 
would not be felt for some time, a further decline was to 
be expected, unless a substantial inflow of capital took 
place. Meanwhile it is reported that the South African 
Minister of Finance is negotiating in London for a loan. 


Sources: The Financial Times, London, England, July 
26 and 28, 1949. 


Northern Rhodesian Trade 


Both Northern Rhodesian exports at £7,652,000 and 
imports at £4,549,000, f.o.b., were one third higher in 
the first quarter of 1949 than in the same period last 
year. The United Kingdom remained the main supplier 
and customer. There was an import surplus with the 
United States of £497,000, compared with a small export 
surplus a year earlier. 


Source: Records and Statistics, Supplement to The Eco- 
nomist, London, England, July 30, 1949. 


East African Groundnuts Scheme 


The United Kingdom Minister of Food has stated 
that all the new ground put to crop in the East African 
groundnuts scheme will be sown with sunflowers for the 
first year. Thus far, £25 million has been spent, including 
£2 million in dollars. The cost of the scheme, now 
running at £1 million a month, will drop rapidly as 
capital expenditures decrease. 


Source: The Financial Times, London, England, July 
28, 1949. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 





